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Bill Type and Number: Resolution 2014-742
Introducer/Sponsor(s): Council Member Clark
Date of Introduction: November 12, 2014
Committee(s) of Reference: R
Date of Analysis: November 14, 2014
Type of Action: City Council request to JTA; request for emergency action
Bill Summary: The bill expresses the City Council’s support for the JTA’s plan to immediately issue bonds, backed by the revenue from the extended local option gasoline tax, to begin construction on the list of projects to be funded by the gas tax pursuant to the interlocal agreement entered into by the City and the JTA. The bill requests emergency passage on first reading.
Background Information: Via Ordinance 2013-820-E the City Council approved a 20-year renewal of the local option gas tax from its current expiration date on August 31, 2016 through August 31, 2036. Five cents of the six cent local option tax will be transferred to the JTA via an interlocal agreement for the construction of a defined list of road projects adopted in the bill, with the remaining one cent to be used by the City for roadway maintenance and bicycle and pedestrian-related improvements.  The resolution’s preamble states that during the negotiations between the City and the JTA over the use of the extended local option gas tax and the development of the project list, both parties clearly understood the expectation that the JTA would issue bonds immediately to begin work on the project list, notwithstanding the fact that the revenue from the extended gas tax will not be available for debt service until September 1, 2016. The emergency action is requested because the JTA has advertised a bond validation hearing for November 24, 2014, the day before the City Council’s next regular meeting. This resolution will express the City’s support for the immediate bond sale and may be entered as evidence in the hearing.
Policy Impact Area: Roadway construction; local option gas tax usage
Fiscal Impact: Undetermined – the local option gas tax is currently producing approximately $28 million per year over the last two fiscal years.
Analyst: Clements
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